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Simple Interest

-calculated on amount
invested ONLY

——

T_— = Pf—t Where;

I = the interest
earned

P = principal invested

r = annual interest rate

t = time in years
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December 16, 2011

GICS  guaranteed investment certificates

Jessica has $4000 to invest in a GIC which pays 3.5%/a over 5 years.
Calculate the interest she will earn.
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Jessica has earned $700 in interest over the 5 years.
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Opener
Opener . .
A donor gives $50 000 to the high school he graduated from. The A donor gives $50 000 to the high school he graduated from. The
hmount must be invested for 3 years, and the accumulated interest will

hmount must be invested for 3 years, and the accumulated interest will

be used to buy books for the Tibrary. If the money earns 7.75%/a

compounded monthly, how much will be available to buy books?
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be used to buy books for the library. If the money earns 7.75%/a
compounded monthly, how much will be available to buy books?
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